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My Why:

A mother’s love is one of the most priceless gifts some take for granted every day. Ever

since I could remember, my mom has had to sacrifice much of her livelihood and freedom to

care of me. As I silently watched her go through the struggle of financially and emotionally

supporting me as a single parent, I couldn’t bear the fact I wasn’t able to be there for her in

return. From a young age I knew I wanted to use the knowledge and resources I possess to work

to give my mom a better life and advocate for other parents like my mom to have one as well.

This paper will introduce an economic crisis within the country, which is the lack of

economic support for impoverished communities. The main focus of the paper will be using one

state, Alabama, as a case study, due to it being one of the leading states in single-parent families

as well as poverty rates. A main outlined solution to this issue is providing opportunities and jobs

in some of the most impoverished areas of the state, the Black Belt Region. While I hope to help

single parent families, I also intend to target other citizens that have a lack of income support and

are similarly disadvantaged.

Several steps will be proposed to reach this goal. First is pointing out rapidly expanding

cities such as Tuscaloosa and how the Alabama government can help support the urbanization of



these cities through providing tax credits for employment and various public projects. The next

step to this proposal is bringing and further supporting the aerospace in Alabama policy wise.

Finally, the last proposal is to observe the Black Belt region itself. This means covering the top

industries in this area, pointing out the flaws within this region and proposing an improvement of

infrastructure through current and possible policies and access to the proposed industries that the

state should support through subsidies originally proposed. In order to make this a reality, state

government must adopt a new tax structure, reallocate subsidies from other industries such as the

automobile and mining industry and focus on funding towards the subsidies targeting the

aerospace industry.

In the US, there’s a current epidemic of financial instability among parents in America,

leading to parents being unable to support their children. In 2015, a middle-income,

married-couple parents of a child born this year are expected to spend $233,610 for food, shelter,

and other necessities to a raise a child through the age of 17, not accounting for the costs of

college education. As of 2019, Alabama is one of the top ranked states in single parent children

and lowest in yearly full time income throughout the whole US, and will be the primary case of

observation for this research paper (Lino, 2020). In 2018, only 71% of working age citizens

(25-64) in Alabama are working or looking for work. This leaves 29% of the population in both

states unemployed and being ranked lowest in the country in the category of labor force

participation (ParcAlabama).

Some approaches Alabama can take to further improve its economy are redirecting

federal and state subsidies within the state and putting a greater emphasis on industrialization.



Through the combination of these different proposals, many single-parent and impoverished

families in Alabama will benefit.

Supporting Industrial Development

By welcoming an influx of new industries to mid-urban cities and rural areas, new job

opportunities originally unavailable due to the scarcity of jobs are now open for the 29% of

unemployed based on the earlier and possibly higher-paying positions for current underpaid

workers in these new businesses and industries (ParcAlabama). In Alabama, the first matter at

hand is the further industrialization of already urban/metro cities. The University of West

Alabama highlights some of the top industries within the state such as aerospace/aviation,

bioscience, agriculture, and automotives (University of West Alabama, 2019). These industries

are mainly located within the highest populated cities in the state which include Huntsville,

Birmingham, Montgomery, and Mobile in that order based on the World Population Review. A

particular city that has seen the highest amount of growth is Huntsville in the past few years

(Moseley, 2021). This has been accredited to the influx of companies within the

aerospace/defense, bioscience, and information technology industries as stated by Huntsville

Madison County Chamber. In late 2020, the Huntsville/Madison County Chamber additionally

announced new economic development projects bringing in new jobs and more than $71 million

in investment to the community. This includes the expansion of larger, industrial companies such

as Dynetics, Torch Technologies, Invariant Corporation, and Nippon Express USA, all falling

under the realm of the software technology and automotive industries (Underwood, 2020).

Overall, the correlation between the industrialization of Huntsville and its exponentially growing

population help depict the benefits of introducing this “big-city” economy to other increasingly



growing cities in the state. Huntsville provides a shining beacon to cities such as Tuscaloosa,

currently going through its youth stages of a similar industrialization.

A report of the 2020 US Census, Tuscaloosa’s population is increasing with a total

population change of 16.6% (Hitson, 2021). Some of the largest industries that employ in the city

include the aforementioned industries, as well as a unique case in The University of Alabama,

providing the highest amount of employment in the city with 6,839 employees (Tuscaloosa

County Economic Development Authority, n.d.). Based on the Bureau of Labor Statistics,

Alabama in 2022 is ranked top 5 in both categories of motor vehicles and motor parts

manufactured in the whole country. This success is due to the German automobile company,

Mercedes-Benz (White, 2020) . Alabama has already taken initiative legislatively by passing the

Alabama Reinvestment Act of 2015 (Alabama Department of Revenue, n.d.). This act includes

tax abatement eligibility for businesses including the automotive industry, which shows a

furthering commitment to boost this industry. Initiating housing projects and subsidies

incentivizes those looking for work to move into the already growing city. These acts of public

work by building and renovating factories and houses will provide base jobs already for those in

need of work. Also, a plus side for the state is affordability, with an Alabama home value index

at $202,984, which is less than the median home price at $349,816 (Zillow, 2022). Furthermore,

advocacy for subsidies expanding the aerospace industry in Huntsville will ensure more

industrial opportunities.

Subsidies

A specific card in the sleeve of Alabama’s economy yet to be fully shown is the

aerospace industry. Alabama ranks top 5 in the whole nation for aerospace engineers and ranks



2nd in highest concentration of jobs and location quotients in aerospace engineers. 300 aerospace

companies such as Boeing, Lockheed Martin, GE Aviation, Raytheon, Collins Aerospace, and

GKN Aerospace are located in the state (US Bureau of Labor Statistics, n.d.). Military presence

is also prevalent with sites and testing centers such as Redstone Arsenal and NASA’s Marshall

Space Flight Center in some of the biggest cities such as Huntsville (Made in Alabama). One of

the most recent promising pushes for the aerospace industry in the state is in the Birmingham

region. In the 2022 Farnborough International Airshow, the aerospace sector of Birmingham

announced an investment and expansion project by Kratos, a contracting company under the

Department of Defense, of $8.6 million that will create about 76 new high-paying jobs

(Underwood, 2022). Even in the midst of the exponentially increasing popularity of the

aerospace industry in the state, a main priority of subsidy loans since 2012 have been

predominantly directed towards the automobile industry with Cleveland-Cliffs ($1,073,000,000),

Mazda Toyota Manufacturing ($900,000,000), and Daimler ($459,867,882) leading the list.

Boeing and Airbus, two prominent aerospace companies, are only on the latter of the subsidy

loans. The amounts they receive are respectively around $150,000,000 (Subsidy Tracker).



Reforms the government of Alabama can implement to support the growth of this

industry is by allocating funds from the automobile industries to aerospace companies with the

purpose of supporting the expansion of this specific industry. One potential issue is in

Tuscaloosa, where the automobile industry is an integral part of improving the city. However,

one who makes this claim must look at both the aerospace and automobile industry in a balance

scale scenario. At the moment, the government is allowing leeway for the automobile industry to

expand in the state while the expansion of the aerospace industry is still dormant. The reform of

allocating funds from the automobile industry doesn’t specifically mean limiting the automobile

industry in the state, but allowing similar leeway for the aerospace industry which would provide

more job opportunities and an increase in gross state production in the state. Even in the area of

Tuscaloosa which was the model in the previous case study, a military contracting company that

specializes in aerospace, Align Precision, is a company that can highly benefit from increased

loans and co-exist with the prominent automobile industry in the same area. Making space for

the growing aerospace industry will give Alabama the opportunity to have two dominant

industries that can support the state economically.

Case Study: Black Belt Region

The next step to fostering a big city economy in Alabama is targeting the Black Belt

region where most of the impoverished locations in the state are located. The region has had

historically high poverty rates, low homeownership rates, lower incomes, and a lack of economic

development (Burkhalter, 2022). In an observation by the University of Alabama, Alabama’s

average poverty rate is 17.6% but the Black Belt’s average is 24%. 6 of the 25 counties located in

the Black Belt have at least 25% of their population below the poverty line while the average for



the region in total is 23.8%. Some of the poorest counties in this region include Bullock, Perry,

Sumter, Crenshaw, Washington, and Bibb (Katsinas, Till, Corley, O’Brien, Courchesne, Bray,

2022). In the same Montgomery Advisor reported earlier of the 2020 US Census recorded a

population decrease of a majority of counties in the Black Belt region. Perry County is the top

county to lose population with a (-19.6%) decrease, or losing over 2,000 of its residents,

demonstrating the increasing ruralness of the region. One of the top industries in the region is

agriculture due to the vast amount of rich topsoil in the area, which has been used to farm goods

since the Antebellum era. The top produce coming out of the state is corn, grain, and cotton, with

the value of production dollars in 2021 being $331,787,000 for corn/grain and $288,655,000 for

cotton (USDA-Alabama, 2021). Even though these numbers look promising, their numbers don’t

come close to states such as Iowa, who lead the country in corn production with a value of

production dollar at $13,909,763,000 (USDA-Iowa, 2021). In the case of cotton, Texas greatly

produces more with a value of production dollars being at $3,217,536,000. Depending on

agriculture but being outcompeted by other states in production of these crops, many families

including single parent families of the Black Belt region are in a situation where they can’t just

rely on agriculture.



Continuing a solution proposition from earlier, better performing industries in the state,

the automobile and aerospace industry, can be supported through cutting down on agriculture

subsidies to prioritize these other industries.

The best solution that would benefit the entire state of Alabama is enhancing the

infrastructure of Alabama, which would provide inhabitants of the Black Belt community access

to big cities such as Huntsville and growing cities discussed earlier such as Tuscaloosa.

Infrastructure in the state of Alabama has historically never been on par with their other state

counterparts. The American Society of Civil Engineers gave the state a grade of C- in a 2022

report card of Alabama’s infrastructure. Specific reasoning for this grade was: “Infrastructure

deteriorates every single day as it ages, many of these critical systems are reaching the end of or

are beyond their useful life”. To further exemplify Alabama’s poor initiative taken on

infrastructure, it is the only state in the US without a dam safety program. Putting increased

focus on the state’s infrastructure would lead to a further increase of job opportunities for

inhabitants of this area and basic necessities such as quality hospitals and education. The concept



of enhancement of infrastructure means the improvement of highways and increased internet

access to the Black Belt region and similar rural, impoverished communities in the state.

A brief overview in the state’s 2021 “The Alabama Connectivity Plan” provides an

observation and study of broadband connectivity in rural Alabama. It shows that 13% of

Alabama’s 1.65 million addresses are unserved by broadband of at least 25/3, 19% of the state

addresses can’t access service that meets the emerging definition for broadband, and only 25% of

addresses have access to 100/100 high speed services. Compared to other neighboring states,

Alabama statistically lags behind in  regards of 25/3 and 100/20 service.

An engineering estimate of the effort to decrease Alabama’s rural broadband

infrastructure gap finds that deploying higher speed 100/100 service to all addresses currently

unserved by 100/20 service would cost between $4-6 billion. This is only if the government will

initiate the deployment of infrastructure capable of 100/100 throughout unserved areas,

constructing line extensions from existing networks to unserved pockets within otherwise-served

areas and long-haul and middle-mile facilities where it’s necessary to connect new infrastructure

to the internet (ADECA, 2021).

The propositions stated earlier in the paper such as the expansion of the aerospace

industry and the efforts to conduct urban renewal among cities such as Tuscaloosa depend on a



commitment towards upgrading Alabama’s infrastructure. Initiatives taken by the Alabama

government to improve infrastructure are the Rebuild Alabama Act and the Connect Alabama

Act. The Rebuild Alabama Act is an annual program that sets aside $10 million off the top of the

state’s share of new gas tax revenue for local projects. This includes creating a four-lane highway

in US 43 that would run from Thomasville to Tuscaloosa, looping one of Alabama’s most remote

areas in the west Alabama Corridor (Alabama.gov, 2022). The recently signed Connect Alabama

Act creates the Alabama Digital Expansion Authority (ADEA, n.d.) within the Alabama

Department of Economic and Community Affairs (ADECA, n.d.) that will oversee the expansion

and availability of high-speed broadband services throughout the state, which includes rural and

underserved areas (Alabama NewsCenter Staff, 2021). Finally, a recently passed Congressional

bill, Infrastructure Investment and Jobs Act, provides federal support in both aspects of

high-speed internet and highway infrastructure.  The bill will specifically target Lowndes and

Green Counties in Alabama (Thrush, 2022). This includes investments of $110 billion in

additional funding to repair roads and bridges throughout the country, $89.9 billion in guaranteed

funding for public transit over the next 5 years, and $65 billion for broadband infrastructure

deployment which will help lower prices for internet service (The White House, n.d.).

However, more can be done to improve the deeply harmed infrastructure of Alabama. A

certain portion of the funds directed towards the different agencies such as Debt Services,

Tourism, Agriculture, and the Alabama Trust Fund should be reallocated towards the

transportation fund. The projected 2023 state general fund has $0 allocated towards it and only

relies on funding from federal earmarked funds (Budget.Alabama.gov, n.d.). The reallocation of

funds towards the transportation department can provide more money to cooperate and support

for railway and charter bus systems that would potentially benefit from the state’s commitment in



improving infrastructure. This would provide more transportation opportunities for workers in

the Black Belt region that lack the access to automobiles and provide simple ways of access to

jobs in farther areas.

To fund these plans, the state should change their current tax rates. Currently, Alabama

has a regressive tax rate which generally means those with lower incomes are burdened with tax

rates while higher income people are burdened with a lesser amount of taxes. Income groups

from the lowest 20% in Alabama that have an average income of $12,100 pay more on sales and

excise taxes, property taxes, and total tax percentages while only paying lower rates on income

taxes compared to income groups in the higher percentages (ITEP, 2018).

*Lowest 20% from the furthest left to the Top 1% to the furthest right*



Adopting a proportional tax rate would create greater equality between paid marginal tax

rates and average tax rates. This proportional tax rate can benefit the growing economy that

would stimulate the growing infrastructure and industry of Alabama. This would stimulate the

economy by encouraging people to spend and work more due to the lack of tax penalty, while the

government of Alabama receives an increase of money because of the steady tax rate in all

socioeconomic classes (Kagan, 2021).

Finally, adjustments can be made to the current legislature that pertains towards current

tax exemptions in the state that are supposed to help businesses in or near the Black Belt

counties. In the Code of Alabama 1975, Sections 41-23-30, to be qualified for a tax exemptions

and wage subsidies, the business must have at least 35% of its employees be: 1) Residents of the

urban zone hosting location or business or residents of the same county if in rural enterprise

location; 2) Receiving some form of public assistance prior to employment; 3) Considered

unemployable by traditional standards or lacking in basic skills; 4) Any combination of the

above (Code of Alabama, 1975).

Many of the counties in the Black Belt are already considered enterprise zones and are

eligible for the exemptions from the program but amendments can be made towards this law

(ADECA, n.d.). A modification to these qualifications is adding a partial increase to the

percentage of employees from 35% to around 40-45% range but adjusting the 1st requirement by

adding neighboring, borderline counties to rural enterprise locations on the eligibility to tax



exemptions. This would provide more employment opportunities for inhabitants from

neighboring rural counties due to an increase in the quota of expected employment. Companies

in these rural enterprise zones can now hire unemployed workers from bordering counties in the

area that are of similar socioeconomic status like the county they reside in.

Conclusion:

Poverty in Alabama may be an ongoing issue in the state, but not a definite problem in

the near future if the state takes certain initiatives when it comes to improving the state.

Industrially growing cities such as Tuscaloosa can be cultivated by reallocating subsidies from

the already dominant automobile industry to the growing aerospace industry, providing legroom

for another booming industry to dominate the Alabamian economy. In more rural areas like the

Black Belt Region, policy can be adjusted in various aspects to improve infrastructure in

broadband internet and highway/commute systems. This means cutting agriculture subsidies to

focus on the previously mentioned aerospace and automobile industries and  redirecting state

agencies’ general funding towards the Transportation Department rather than relying on federal

earmarked funds that generally cover rebuilding highway and broadband systems. This money

can be used to further enhance charter bus and railway systems that can increase transportation

access of those in these Black Belt rural areas that lack access to regular transportation to jobs in

further industrial cities. Finally, adopting a proportional tax rate system would further stimulate

the economy and provide more tax funding for infrastructure oriented goals to modernize the

Black Belt region. Putting a greater focus on the economic future of Alabama through these

various aspects that in the bigger picture promotes larger industries and the access to these



industries would promote the well-being for all income groups in the state of Alabama for years

to come.
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